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I State of Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL. GAS AND MINING
1594 West North Temple, Suile 1210

PO Box 145801

Salt Lake City, Utah 841 14-5801

801 -538-5340

801 -359-3940 (Fax)

801 -s38-7223 (TDD)

July 31. 2001

Jerry Holliday
Holliday Construction, Incorporated
700 East Brown Canyon Road
P.O. Box 502
Blanding, Utah 84511

Re Reclamation Suret), Documents. Holliday Constmction. Inc.. Lime Ridse Mine. I\{/037/081- San

Juan County. Utah

Dear Mr. Holliday:

On Jul-v- 16,2001, r,ve received a copy of the Time Deposit Confirmation from Zions Bank in the

amount of $22,168,50 and on July 30. 2001. we received the original Certificate Time Account Receipt
frorn Wells Fargo in the amount of $35.620.17. These two certificates total 557 -788.67 for reclamation of
tlre Lime Ridge Mine.

In order to frnalize this permiuing action, we have enclosed: l) a partially completed
Reclamation Contract; 2) cover letter to Zions Bank; and 3) cover letter to Wells Fargo Bank. Please sign
the Certificate of Deposit cover letters, then take them to the respective banks for their signatures. Also,
please sign the Reclamation Contract, have it notarized, then return all three documents to this Division.
We also need the original Certificate from Zions Bank, which we understand was given to you.

When we have all the original surety documents, r,ve will then have the Division Director sign the
Reclamation Contract to make the bonding documents effective and complete. We will then be able to
issue final approval for the Lime Ridge Mine. We will send copies of all documents to you for your files
at that time.

Thank you for your help in finalizing this large rnining permit. If you have any questions or
concerns regarding this letter, please contact me at (801) 538-5286.

D. Wayne Hedberg
Permit Supervisor
Minerals Regulatory

jb
Enclosures
M37-81-ltr.doc

Program



Mrchael O. Ieavitt
Governor

Kathleen Clarke
Executrve Director

lowell P. Braxton
Divrsion Director

I State of Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1 210
PO Box 145801

Salt Lake City, Utah Ml14-5801
801 -s38-s340

801 -359-3940 (Fax)

801-s38-7223 fiDD)

July 27,2007

Zions Bank
1l I East Center
Blanding, Urah 8451 I

Attention: Dan Johnson, Branch Manager

Reclamation Suretv. Certificate of Deposit for Hollidal, Construction. Inc.. Lime Ridge Mine Site-
M/037/081. San Juan Counb'. Utah. Certificate of Deposit No I Principal Amount
$22.168.50.

This letter describes the mutually agreed upon instructions of the below sigred parties to Zions Bank

(Bank). regarding the control, redemption. and release of Bank's above-described certificate of deposit (CD).

which is being used as a surety to guarantee the availabilit), of reclamation funds for Holliday Construction.

Inc.'s, Lime Ridge Mine. located in San Juan Coun['. Utah. It is the intention of the parties that the CD be

utilized as suretyto guarantee that $22.168 50 in reclarnatron funds will be available to the State of Utah,

Division of Oil, Gas & Mining (Division) upon demand in the event that the operator(s) of the Mine Site are

unable or unwilling to complete reclamation of the mine srte in conrpliance with state law and regulations

(Title 40-8-14(7), and Rules R647-4-Il4 & R647-5-101).

Ownership and Renewal:

Ownership of the CD is retained by Holliday Construction, Inc. a Utah corporation. ("Owners"), but it is held

by Bankfor the benefit a/the State of Utah. Division of Oil. Gas & Mining and is subject to the terms and

conditions described in this agreement. The CD shall automatically renew indefinitely until either redeemed

or released by the Director of the Division.

Redemption:

The CD may only be redeemed (i.e.. called on demand). pursuant to the written instruction or demand of the

Director of the Utah Division of Oil. Gas & Mining to the Banli. Upon the instruction and dernand of the

Director, the full initial amount of the CD shall be transferred to the State of Utah. Division of Oil Gas and

Mining. Owner(s) agree and irrevocably instruct Banli that neither the Owner(s). nor any other person

claiming an ownership interest in the CD which is derived from the Owner(s), shall have the authority to

Re:



prevent the Bank from carrying out the Director,s instruction to redeem the CD. Upon redemption, anyaccrued interest in excess of the initial amount of the cD shall be transferred to owners,control, or ifowner(s) do not instruct the Bank, the accrued interest shall be reinvested in the cD. lf a signature card isprepared' it shall be drafted consistent with the requirement that only the Director of the Division may redeemthe CD.

Release:

The bank shall release the cD only upon the written instruction of the Director of the Division to the Bank.upon release' the terms and conditions of this agreement are no longer in effect, and the unconditionedcontrol of the cD shall be returned to the owners, or their regal successors-in-interest.

Accrued fnturest:

Prior to release or redemption, all interest which accrues b),the CD shall be l) dispersed quarterl' to flreorvner(s) as the owner(s) may instruct the Bank- or 2) shall be reinvested in the cD u'til such time theowner(s) may instruct the Bank where to transfer such interest. In no eve't shal trre Bank transfer anyamount from the cD which would cause the redemption amount of the cD to be less tha' trre initiar amount-$22'168,50' All tax riab'ities for accmed interest sharl remain the responsibilit_v of the owners.Bank wilt not be held liabte for any dispute between the parties.
Agreed Upon By:

I- *-*,>e,L-( R*CLowellp.Br*tonffi
Utah Division of Oil Gas & Mining
Tax ID Number:

o",", {/3Df of

Date:
Holliday Construction. Inc.
NameandTitleofowner ."-.---.----.----.----.-.--

Tax ID Number:

Agreed to:

Zions Bank, Blandrru
Dan Johnson. Branch-

Utah Office
Manager

o: \M37-8 I -cd cover_ltr.doc

Date:
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$_tat_. of Utah
pE l4RrME Nr o F Nar0nar,-np-sb uR c E sDrvrsroN oF orl,, cas axo MiNTNG^
1594 West North Temple, Surte .t210

PO Box 145801

Salt Lake City, Utah 841 .14-5801

801-538-5340

801-359-3940 (Fax)

801-s38-7223 ODD)

July 27,2001

Wells Fargo Bank
55 South Blanding
Blanding, Utah g45l l

Attention: Kelvin Balch, Branch Manaser

Principal Amount

This letter describes the mutualll' agreed upon instructions of the below signed parties to wells Fargo
Bank (Bank), regarding the control, redemption, and release of Bank's above-described certificate of deposit
(CD), which is being used as a surety to guarantee the availability of reclamation funds for Holliday
construction' Inc''s' Lime Ridge Mine- located in san Juan county, utah. It is the intention of the parties
that the cD be utilized as surety to guarantee that $35.620.17 in reclamation frurds will be available to the
state of Utah' Division of oil- Gas & Mining (Division) upon demand in the event that the operator(s) of the
Mine site are unable or unwilling to complete reclamatron of the mine site in compliance with state law and
regulations (Title 40-8- I 4(7)- and, Rules R647- 4-lt4 & R647-5_ l0l ).

Ownership and Renewal:

ownership of the cD is retained by Holliday construction, Inc. a Utah corporation, (,,owners,,), but it is held
by Bankfor the benefit of the stateof Utah, Division of oil. Gas & Mining and is subject to the terms and
conditions described in this agreement. The cD shall automatically renew indefinitely until either redeemed
or released by the Director of the Division

Redemption:

The cD may only be redeemed (i'e.' called on demand), pursuant to the written instmction or demand of the
Director of the utah Division of oil, Gas & Mining to the Banli. Upon the instruction and demand of the
Director' the full initial amount of the cD shall be transferred to the State of Utah, Division of oil Gas and
Mining' owner(s) agree and irrevocably instruct Bank that neither the owner(s), nor any other person
claiming an ownership interest in the cD which is derived from the owner(s). shall have the authority to

Mrchael O. Leavrtt
Governor

Kathleen Clarke
Executive Director
Lowell P. Braxton
Division Director

Re:



prevent the Bank from carrying out the Director's instruction to redeem the CD. Upon redemption, any

accrued interest in excess of the initial amount of the CD shall be transferred to Owners'control, or if
Owner(s) do not instruct the Bank, the accrued interest shall be reinvested in the CD. If a signature card is

prepared, it shall be drafted consistent with the requirement that only the Director of the Division mav redeem

the CD.

Release:

The bank shall release the CD only upon the written instruction of the Director of the Division to the Bank.

Upon release, the terms and conditions of this agreement are no longer in effect, and the unconditioned

control of the CD shall be returned to the Owners, or their legal successors-in-interest.

Accrued Interest:

Prior to release or redemption, all interest which accmes by the CD shall be l) dispersed quarterly to the

Owner(s) as the Owner(s) may instruct the Bank. or 2) shall be reinvested in the CD until such time the

Owner(s) may instruct the Bank wh.ere to transfer such interest. In no event shall the Banli transfer any

amowrt from the CD which would cause the redemption amount of the CD to be less than the initial amount,

$35,620. 17. All tax liabilities for accrued interest shall remain the responsibility of the Owners.

Bank will not be held liable for any dispute between the parties.

Agreed Upon By:

o^,", f f 3ofo/
Utah Division of Oil, Gas & Mining
Tax ID Number:

Holliday Construction. lnc.
Name and Title of Owner
Tax ID Number:

Agreed to:

Wells Fargo Bank, Blanding Utah Office
Kelvin Balch, Branch Manager

o:\M37-8 1-cd covet'-ltr-wellsfar.go.doc

Date:

Lowell P. Braxton, Director

Date:



Time A o u nt Recei pt/D i sclosu re

\^/ELLS
F1LRGO

nffie

WelIs Far o Bank North

w-.-
Your Time Account will mature on o7 27 2004

07 /27 /2001

OE MONTHS AND

BY ADDING TO PRINCIPAL

YOU WILL AUTOMATICALI,Y RENEW MY TTME ACCOIJNT
AT MATURITY I]NLESS I TqE

The Bank is opening the above described Time Accqtnt for your deposit of

87-0581-0L3

THIRTY FIVE THOUSAND SIX HUNDRED TWENTY AND 17

JERRY HOLLTDAY CONSTRUCTION INC FBO UT STATE DIV OF OIL GAS & MTNING
LIME RIDGE MINE PERMIT M/031/087
PO BOX 145801
SALT LAKE CITY UT 84l-I4

35 ,620 .!7

07 /27 /20OI 72 34
U5810 O2'758 Bank# 0119

therefore, it is not evidence of an ongoing deposit

38A13

PROMOTION
Ihls is a receipt. lt need not be presented at the time you obtain payment from the &nk and,
relationship.
(5-99.81 54-J)

GAS & t',4lNlNG



FORM MR-RC
Revised April4,2001 File Number l"l/037 /0BL

RECLAMATION CONTRACT Effective Date

Other Agency File Number

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION of OlL, GAS and MtNtNG
1594 West North Temple Suite 1210

Box 145801
Salt Lake City, Utah 84114-5801

(801) 538-52e1
Fax: (801) 359-3940

RECLAMATION CONTRACT
---ooOoo---

For the purpose of this RECLAMATION CONTRACT the terms below are defined
as follows:

"NOTICE OF INTENTION" (NOl): (File No.) M/037/oB7
(Mineral Mined)

''MINE LOCATION":
(Name of Mine)
(Description)

''DISTURBED AREA'':
(Disturbed Acres)
(Legal Description)

"OPERATOR'':
(Company or Name)
(Address)

Linestone

I,ine Ridge
11 miles rarest of B1uff . Utah

11.5
(refer to Attachment "A")

Holliday Construction. Inc.

P.O. Box 502
Blandinq. Utah 84511
(435\ 678-2028(Phone)



"OPERATOR'S REGISTERED AGENT'':
(Name)
(Address)

''SURETY AMOUNT'':
(Escalated Dollars)

''ESCALATION YEAR'':

.'STATE'':

"DlVlsloN":

''BOARD'':

ATTACHMENTS:
A ''DISTURBED AREA":
B ''SURETY":

I?avis L. Bowen, P.C.
175 South West Tenple, Suite 710
Salt Lajce City, t-lIl 84L47

(Phone)

r';gpEpfiToR's oFFlcER(S)": Jerry Holliday. kesident
Tavlor Holliday, Vice kesident
Jason Holliday. Secretarl.

"SURETY'':
(Form of Surety - Attachment B) Certificate of peposit - 2 each

''SURETY COMPANY'':
(Name, Policy orAcct. No.) we1ls Farqo Bank - #201_3968896 - S35,620-L7

Zions Bank -

$50, 600 . 50

;22,L68.50

2005

State of Utah
Division of Oil. Gas and Mininq

Board of Oil. Gas and Mininq

This Reclamation Contract (hereinafter referred to as "Contract") is entered into
between Hollj-dav constructj-on. rnc. the "Operatod'and the Utah State
Division of Oil, Gas and Mining ("Division").

WHEREAS, Operator desires to conduct mining operations under Notice of
lntention (NOl) File No. 14/037 /oBL which has been approved by the Utah State
Division of Oil, Gas and Mining under the Utah Mined Land Reclamation Act, Sections 40-
8-1 et seq., Utah Code Annotated, (1953, as amended) (hereinafter referred to as "Act")
and implementing rules; and

WHEREAS, Operator is obligated to reclaim that area described as the Disturbed
Area as set forth and in accordance with Operator's approved Reclamation Plan, and
Operator is obligated to provide surety in form and amount approved by the Division, to
assure reclamation of the Disturbed Area.

Page 2 of 7
Revised April 4, 2001
Form MR-RC

(801) 364-01.23



NOW, THEREFORE, the Division and the Operator agree as follows:

1. Operator agrees
accordance with
Intention dated

to conduct reclamation of the Disturbed Area in
the Act and implementing regulations, the original Notice of
t'lovernber 1. L999 and the original

Reclamation Plan dated ldovernber L. Iggg . The
Notice of lntention as amended, and the Reclamation Plan, as amended.
are incorporated by this reference and made a part hereof.

2. Concunent with the execution hereof, Operator has provided surety to
assure that reclamation is conducted, in form and amount acceptable to the
Division. Such surety as evidenced by the Surety Contract is in the form of
the surety attached hereto as Attachment B and made a part hereof. The
Surety Contract shall remain in fullforce and effect according to its terms
unless modified by the Division in writing. lf the Surety Contract expressly
provides for cancellation, then, within 60 days following the Division's receipt
of notice that the Surety Company intends to cancel the Surety Contract, the
Operator shall provide a replacement Surety Contract in a form and amount
reasonably acceptable to the Division. lf the Operator fails to provide an
acceptable replacement Surety Contract, the Division may order the
Operator to cease further mining activities and to begin immediate
reclamation of the Disturbed Area.

3. Operator agrees to pay legally determined public liability and property
damage claims resulting from mining to the extent provided in Section 40-8-
7(1)(e) of the Act.

4. Operator agrees to perform all duties and fulfill all reclamation requirements
applicable to the mine as required by the Act and implementing rules, the
Notice of lntention, as amended and the Reclamation Plan, as amended.

5. The Operator's liability under this Contract shall continue in full force and
effect until the Division certifies that the Operator has reclaimed the
Disturbed Area in accordance with the Act and implementing rules, the
Notice of Intention, as amended and the Reclamation Plan. as amended.

6. lf reclamation of discrete sections of the Disturbed Area is completed to the
satisfaction of the Division, and the Division finds that such sections are
severable from the remainder of the Disturbed Area, Operator may request
the Division to certify that Operator has reclaimed such discrete sections of
the Disturbed Area in accordance with the Act and lmplementing rules, the
Notice of lntention, as amended and the Reclamation Plan, as amended. lf
the Division makes such certification, Operator may make request to the
Division that the aggregate face amount of the Surety Contract provided
pursuant to paragraph 2 be reduced to an amount necessary to provide for
completion of the remaining reclamation. The Division shall hear Operato/s

Page 3 of 7
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7.

8.

9.

10.

11.

request for such reduction in accordance with the Board's Procedural Rules
conceming requests for Agency Action.

Operator agrees to indemnify and hold harmless the State, Board and the
Division from any claim, demand, liability, cost, charge, suit, or obligation of
whatsoever nature arising from the failure of Operator or Operatofs agents
and employees, or contractors to comply with this Contract.

Operator may, at any time, submit a request to the Division to substitute
surety. The Division may approve such substitution if the substitute surety
meets the requirements of the Act and the implementing rules.

This Contract shall be governed and construed in accordance with the laws
of the State of Utah.

lf Operator shall default in the performance of its obligations hereunder,
Operator agrees to pay all costs and expenses, including reasonable
attorney's fees and costs incurred by the Division and/or the Board in the
enforcement of this Contract.

Any breach that the Division finds to be material of the provisions of this
Contract by Operator may, at the discretion of the Division, result in an order
to cease mining operations. After opportunity for notice and hearing, the
Board of Oil, Gas and Mining may enter an order to revoke the Notice of
lntention, order reclamation, or order forfeiture of the Surety Contract, or
take such other action as is authorized by law.

In the event of forfeiture of the Surety Contract, Operator shall be liable for
any additional costs in excess of the surety amount which are required to
comply with this Contract. Any excess monies resulting from forfeiture of
the Surety Contract, upon completion of reclamation and compliance with
this Contract, shall be returned to the rightful claimant.

This Contract including the Notice of Intention, as amended and the
Reclamation Plan, as amended, represents the entire agreement of the
parties involved, and any modification must be approved in writing by the
parties involved.

Each signatory below represents that he/she is authorized to execute this
Contract on behalf of the named pariy

12.

13.

14.

Page 4 ot 7
Revised April 4, 2001
Form MR-RC



OPERATOR:

Holliday Construction, Inc.
Operator Name N4n'viwBy Jerrv Hollidav

Authorized Officer (Typed or Printed)

President
Authorized Officer - Position

Officer's Signature

STATE OF utah
SS.

COUNTY OF San Juan

On the _day of ,20 _, Jerry Ho]liday
personally appeared before me, who being by me duly sworn did say that he/she is the

President of Holliday Construction, Inc. and duly
acknowledged that said instrument was signed on behalf of said company by authority
of its bylaws or a resolution of its board of directors and said ,:erry Hol-t-idav
duly acknowledged to me that said company executed the same.

Notary Public
Residing at

My Commission Expires:

Page 5 of 7
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DIVISION OF OIL. GAS AND MINING:

By
Lowell P. Braxton. Director Date

STATE OF

COUNTY OF
) ss.
)

On the_ day of 20 _,
personally appeared before me, who being duly sworn did say that he/she, the said _

is the Director of the Division of Oil. Gas and
Mining, Department of Natural Resources, State of Utah, and he/she duly acknowl-
edged to me that he/she executed the foregoing document by authority of law on behalf
of the State of Utah.

Notary Public
Residino at:

My Commission Expires:
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ATTACHMENT ''A''

Hollidav Construction, Inc. Lirre Ridqe
Mine Name

San Juan

Operator

vt/037 /0Br
Permit Number

County, Utah

LEGAL DESCRIPTION
Include I/4, I/4, l/4 sections, townshrps, ranges and any other descriptions that will legally determine where
disturbed lands are located. Attach a topographic map of suitable scale (max. I inchl 500feet; I inch: 200
feet or larger scale is preferred) showing township, range and sections and a clear outline oj the disturbed area
boundaries tied to this Reclamation Contract and surety.

The detailed legal description of lands to be disturbed is:

Approxirnately 11.5 acres within
I{^I1l4 t{^11l4, section 16, Tovarship 41 south, RanEe 20 East, SLBM

Land leased from State of Utah, ML-45960
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